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ASX ANNOUNCEMENT  
22 July 2016 

 

Debt restructure and capital raising 

Cokal Limited (ASX:CKA, “Cokal” or “the Company”) is pleased to announce that it has reached an 

agreement for the conversion of all its outstanding loans to a production royalty.  On completion, the 

monies owing to Platinum Partners and Blumont will be fully discharged and Cokal will be loan free. 

 

In a separate transaction unrelated to the debt restructure, Cokal advises that it has raised A$1.2 

million for working capital through a private share placement which will enable it to continue to 

develop funding opportunities for its Indonesian metallurgical coal projects. 

 

Debt Restructure 
 

Cokal has reached agreement with Platinum Partners Value Arbitrage Fund, LP (Platinum) to convert 

approximately USD15 million of loans owing by Cokal to various funds managed by Platinum or its 

affiliates (the Platinum Group).  Those loans include the Blumont loan, which was acquired by the 

Platinum Group. 

 

The agreed conversion terms and conditions are as follows. 

 

 In consideration for the restructuring of the debt, Platinum will be entitled to a royalty on coal 
sold from Cokal’s share of production from the Bumi Barito Mineral Project (BBM) and PT 

Tambang Benua Alam Raya (TBAR) projects. 

 The royalty will be 1% of the realized selling price (FOB) (i.e. selling price per tonne x tonnes 
sold x 1%) up to a maximum royalty amount of USD40 million. 

 Cokal or its related parties will have the right to buy out the royalty at any time for the amount 
of USD40 million less amounts paid on the royalty at that time. 

 Cokal will do what is legally possible to attach the royalty directly to the tenement asset (IUP 
not the IUP holding company) or other legal instrument, so that Platinum is protected against 
any forced sale.  

 The existing security will remain in place to secure the royalty until replaced by a specific 
royalty security. Platinum and Cokal will work together to replace the existing security with a 
direct royalty security over the IUP licenses to specifically secure the royalty subject to 
appropriate legal advice. 

 All Shares controlled by Platinum will be escrowed for 24 months from the date of conversion 
unless Cokal finds an alternative buyer or Platinum finds a buyer acceptable to Cokal. 

 All Platinum’s existing Cokal options will not be exercised or otherwise will be cancelled.  

 Cokal will issue 75 million new options to Platinum with a 5 year term and strike price of AUD 
1.6 cents (A$0.016)  

 The transaction is subject to any necessary regulatory approvals or shareholder approvals 
required under the Listing Rules. 

 
Formal agreements and documents will now be prepared to give effect to the above.  
 

Capital Raising for Working Capital  
 

In a separate transaction and unrelated to Platinum, Cokal has made a private placement to 

Ramornie Capital Ltd and its associates. The funds raised will provide working capital for the 

Company which will enable it to continue to develop funding opportunities for its Indonesian projects. 
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The Company will issue 75 million fully paid ordinary shares in Cokal Ltd at a price of AUD 0.016 per 

share, raising AUD 1,200,000. There are no fees payable by Cokal in relation to the placement. On 

issue, the placement shares will rank equally with all other ordinary shares then on issue. 

 

The placement will be made in the following 2 tranches 

 

Tranche Placement Shares: *Settlement date 

1 12,500,000 Placement Shares (@ AUD 0.016 = AUD 200,000) 22 July 2016 

2 62,500,000 Placement Shares (@ AUD 0.016 = AUD 1,000,000) 29 July 2016 

* The shares are expected to be issued within 5 business days of each settlement date.   

The Placement will be completed within Cokal’s placement capacity and accordingly no shareholder 
approval is required or will be sought.  

Cokal Executive Chairman Peter Lynch said “Since November 2015, the Hard Coking Coal spot price 

has risen from USD 74/tonne to the current price of USD 95/tonne. This capital injection along with the 

debt restructure and the recent upswing of coking coal pricing presents Cokal with the ideal opportunity 

to move forward with developing its Indonesian coal projects”  

 

DBCT FOB Hard Coking Coal spot prices. Image curtesy of Steel First, www.steelfirst.com 
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For further information, contact: 
 
Peter Lynch 
Non-Executive Chairman 
plynch@cokal.com.au 
+61 419 764 747 
 

ENDS 
About Cokal Limited 

Cokal Limited (ASX:CKA) is an Australian listed company with the objective of becoming a metallurgical coal 
producer with a global presence. Cokal has interests in five projects in Central Kalimantan and one project (which 
holds three exploration    licences)    in    West    Kalimantan,    Indonesia    considered    prospective    for 
metallurgical    coal. 

Forward Looking Statements 

This release includes forward looking statements. Often, but not always, forward looking statements can generally 
be identified by the use of forward looking words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”, 
“anticipate”, “continue”, and “guidance”, or other similar words and may include, without limitation statements 
regarding plans, strategies and objectives of management, anticipated production or construction commencement 
dates and expected costs or production outputs. Forward looking statements in this release include, but are not 
limited to, the capital and operating cost estimates and economic analyses from the Study. 

Forward looking statements inherently involve known and unknown risks, uncertainties and other factors that may 
cause the company’s actual results, performance and achievements to differ materially from any future results, 
performance or achievements. Relevant factors may include, but are not limited to, changes in commodity prices, 
foreign exchange fluctuations and general economic conditions, increased costs and demand for production inputs, 
the speculative nature of exploration and project development, including the risks of obtaining necessary licences 
and permits and diminishing quantities or grades of resources or reserves, political and social risks, changes to the 
regulatory framework within which the company operates or may in the future operate, environmental conditions 
including extreme weather conditions, recruitment and retention of personnel, industrial relations issues and 
litigation. 

Forward looking statements are based on the company and its management’s good faith assumptions relating to 
the financial, market, regulatory and other relevant environments that will exist and affect the company’s business 
and operations in the future. The company does not give any assurance that the assumptions on which forward 
looking statements are based will prove to be correct, or that the company’s business or operations will not be 
affected in any material manner by these or other factors not foreseen or foreseeable by the company or 
management or beyond the company’s control. 

Although the company attempts to identify factors that would cause actual actions, events or results to differ 
materially from those disclosed in forward looking statements, there may be other factors  that could cause actual 
results, performance, achievements or events not to be anticipated, estimated or intended, and many         events 
are beyond the reasonable control of the company. Accordingly, readers are cautioned not to place undue reliance 
on forward looking statements. 

Forward looking statements in this release are given as at the date of issue only. Subject to any continuing 
obligations under applicable law or any relevant stock exchange listing rules, in providing this information the 
company does not undertake any obligation to publicly update or revise any of the forward looking statements or 
to advise of any change in events, conditions or circumstances on which any such statement is based. 

 

mailto:plynch@cokal.com.au

