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ASX ANNOUNCEMENT / MEDIA RELEASE  
29 December 2020 

 
Cokal Monetises Near-term Coal Production from BBM 

Coal, Receiving US$2.0m in Consideration for the 
Appointment of an Exclusive Agent for Domestic Coal 

Sales 
 
Key Highlights 

§ Cokal to receive US$2.0m for the Appointment of PT Sumber Global Energy 
(“SGE”) as Exclusive Sales Agent for domestic coal sales from the Bumi 
Barito Mineral coking coal project (“BBM”) 

§ SGE will undertake the marketing & sales for BBM coal production sold into 
the Indonesian domestic market, for a period of 2 years from date of first 
delivery 

§ BBM will allocate a total of ~0.6Mt of saleable production of Coking and PCI 
coals to SGE over 2 years 

§ As consideration for allocating the coal supply, SGE will advance BBM a 
total of US$2.0m, which BBM will repay to SGE through a small reduction in 
the coal sales price over the term of the Agreement 

 
Cokal Limited (ASX:CKA, “Cokal”) is pleased to announce that it has entered into an agreement  to 
monetise near-term coal production from the Bumi Barito Mineral coking coal project (“BBM”) (the 
“Agreement”). 
 
PT Sumber Global Energy (“SGE“) will advance BBM a total of US$2.0m as consideration for Cokal 
appointing SGE as Exclusive Sales Agent for domestic Indonesia coal sales, whereby SGE will 
undertake the marketing and sales of BBM coal, sold into the Indonesian domestic market, for a period 
of 2 years from the date of first delivery of coal to SGE.  
 
BBM has agreed to allocate SGE ~0.6Mt of saleable production1 of Coking and PCI coals to SGE over 
the 2 year period. 
 
SGE will pay BBM according to the following schedule: 

i. US$1,000,000 on or before the 30th December 2020; 

 
1 Cokal has announced 2Mtpa initial production – refer ASX release 2 November 2016.  All material 
assumptions underpinning the production target in this release continue to apply and have not materially 
changed. 
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ii. US$500,000 on or before the 31st January 2021; and 

iii. US$500,000 on or before 31st March 2021. 

 
BBM will repay the US$2.0m to SGE through a reduction in the coal sales price over the term of the 
Agreement. The repayment schedule to SGE will be calculated by apportioning the US$2.0m 
consideration over the total tonnage of coal allocated to SGE over the term of the Agreement, which 
will be deducted from the sales price (e.g. If BBM allocates 0.6Mt of coal to SGE, then the US$2.0m in 
consideration will result in a US$3.33/t reduction in coal sales price.) The reduction in coal sales price 
shall be adjusted in the final period of the Agreement to ensure full repayment of the US$2.0m 
consideration. 
 
Coal Pricing  

Coal sold under the Agreement shall be priced in US Dollars per metric tonne on an FOB basis, with 
the price calculated using the below methodology: 

i. Appropriate prices (the “Index Prices”) for seaborne traded Coking and PCI Coals will be 
obtained from a recognised market data provider (e.g. Platts); and 

ii. The Index Prices will then be adjusted in order to calculate the prices to be used in the 
Agreement between BBM and SGE (the “Coal Sales Prices”), with the adjustments made to 
reflect: 

a. the quality and specifications of the coal produced by BBM, using the methodologies 
published by the provider of the Index Price; and 

b. freight differentials. 

SGE will also receive a small discount off the Coal Sales Prices. In the event SGE is able to sell the coal 
at a price higher than the Coal Sales Prices, the additional amount shall be shared equally between 
BBM and SGE. 

If BBM fails to deliver coal such that a maximum of 0.6MT is not reached within a period of two years 
from the first delivery to SGE, then BBM will be considered in default and the US$2m (less any amounts 
repaid) converts to debt, plus interest using SIBOR. The loan, plus interest must be repaid within 1 
month of demand for repayment by SGE. In the event that SGE defaults on the payment schedule for 
the US$2.0m set out above, BBM has the right to adjust the coal allotment to SGE under the Agreement 
in line with the payment received and the right to sell directly into the domestic Indonesian market. 

 
About the BBM Project 

BBM is Cokal’s most advanced project – a high quality metallurgical coal project, located in the Central 
Province, Kalimantan, Indonesia with a mining lease area of 14,980ha. 

Cokal is focused on the near-term development of BBM, having recently received a binding funding 
commitment that provides the required capital for the development of BBM (please refer below and to 
Cokal’s ASX Announcement dated 14 October 2020) 
 
 
About PT Sumber Global Energy 

SGE is an Indonesian incorporated company, listed on the Jakarta Stock Exchange, specialising in 
domestic coal trading. SGE was incorporated in 2008 and has established itself as a leading domestic 
coal trading company, with supply from first-class mines to ensure long term sufficiency of supply for a 
variety of customers, serving both international and domestic coal markets. 
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Update on Binding BBM Funding from China Railway Corporation Limited (CRCC) 

Cokal references it's announcement titled "Cokal receives binding commitment for funding of BBM 
coking coal project development" released to the market on 14 October 2020. The announcement 
provided details of a US$20m debt financing facility for the development of the Bumi Barito Mineral 
coking coal project. 
 
Cokal provides the following progress update in regards to the facility. The funder, CRCC subsidiary 
CR-BFJV, has provided Cokal a draft financing agreement, which Cokal is currently reviewing. CR-
BFJV had arranged to travel to Jakarta in early January to meet with Cokal to finalise the agreement, 
however recent Indonesian government travel restrictions have banned all foreigners until mid-January.  
CR-BFJV have rescheduled for shortly after this date and it is anticipated that the agreement can be 
finalised at this time, which will allow drawdown of funds imminently thereafter. This funding agreement 
announced on 14 October 2020 is binding on both parties with the detailed agreement being prepared 
to initiate drawdown of the funds.  
 

 
 
 
Cokal’s Karan Bangur with SGE’s Managing Director, Welly Thomas after signing domestic offtake 
agreement. 

Chairman Domenic Martino commented that “this offtake advance agreement with SGE, coupled with 
the previous binding funding arrangement with CRCC, reflects the confidence placed in Cokal’s 
production plan by these substantial third party providers and underpins Cokal’s production start up in 
2021.  This is another critical milestone achieved through the expertise and contacts of the Company’s 
well regarded Indonesian based operational team” 
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ENDS 
 
Further enquiries: 
Domenic Martino 
Non-Executive Chairman 
dmartino@cokal.com 

This ASX announcement was authorised for release by the Board of Cokal Limited.  

 

About Cokal Limited  
Cokal Limited (ASX:CKA) is an Australian listed company with the objective of becoming a metallurgical coal 
producer with a global presence. Cokal has interests in four projects in Central Kalimantan, Indonesia considered 
prospective for metallurgical coal.  
  
Forward Looking Statements  
This release includes forward looking statements. Often, but not always, forward looking statements can generally 
be identified by the use of forward looking words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”, 
“anticipate”, “continue”, and “guidance”, or other similar words and may include, without limitation statements 
regarding plans, strategies and objectives of management, anticipated production or construction commencement 
dates and expected costs or production outputs.   
  
Forward looking statements inherently involve known and unknown risks, uncertainties and other factors that may 
cause the company’s actual results, performance and achievements to differ materially from any future results, 
performance or achievements. Relevant factors may include, but are not limited to, changes in commodity prices, 
foreign exchange fluctuations and general economic conditions, increased costs and demand for production inputs, 
the speculative nature of exploration and project development, including the risks of obtaining necessary licences 
and permits and diminishing quantities or grades of resources or reserves, political and social risks, changes to the 
regulatory framework within which the company operates or may in the future operate, environmental conditions 
including extreme weather conditions, recruitment and retention of personnel, industrial relations issues and 
litigation.   
  
Forward looking statements are based on the company and its management’s good faith assumptions relating to 
the financial, market, regulatory and other relevant environments that will exist and affect the company’s business 
and operations in the future. The company does not give any assurance that the assumptions on which forward 
looking statements are based will prove to be correct, or that the company’s business or operations will not be 
affected in any material manner by these or other factors not foreseen or foreseeable by the company or 
management or beyond the company’s control.   
  
Although the company attempts to identify factors that would cause actual actions, events or results to differ 
materially from those disclosed in forward looking statements, there may be other factors that could cause actual 
results, performance, achievements or events not to be anticipated, estimated or intended, and many events are 
beyond the reasonable control of the company. Accordingly, readers are cautioned not to place undue reliance on 
forward looking statements.   
  
Forward looking statements in this release are given as at the date of issue only. Subject to any continuing 
obligations under applicable law or any relevant stock exchange listing rules, in providing this information the 
company does not undertake any obligation to publicly update or revise any of the forward looking statements or 
to advise of any change in events, conditions or circumstances on which any such statement is based.  
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